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2007 Executive Review of Domestic Rating Reform

Response to the Consultation Paper

by
National Federation of Royal Mail and BT Pensioners

. The National Federation of Royal Mail and BT Pensioners is the largest
occupational pensioner organisation in the UK with over 100k members. This
response represents the view of the 1,500 members of the NI Branch.

. There is a very real concern that increasing rate bills, probable water charges
and ever increasing energy costs, will place many pensioner households in
financial difficulty and consequently many will be pushed further towards or
below the poverty line. Whilst we welcomed the enhanced relief for
pensioners, there are still pensioners, in receipt of a small occupational
pension, who find themselves marginally outside the scope of any relief.
Undoubtedly this group of pensioners are affected more significantly by any
increases in local taxation since they have to contribute proportionately more
of their income in rates charges than other taxpayers. Therefore we believe
that a rates charging system should be based on the ability to pay and not on
capital property values.

. Our further comments and concerns on the issues outlined in the Consultation

Paper follow.

. Paral7:

e We initially supported the introduction of a £500k CAP, agreed at St
Andrews, simply because it broadly equated with the highest level of
Council tax in England. However, having now had access to the detail
and analysis of CAP, and given that CAP, which will increase year on
year, is ‘subsidised by other rate payers’, we question the wisdom
and justification of CAP. We believe that the decision on CAP was
inordinately influenced by well placed individuals and pressure groups,
who utilised general community dissatisfaction with the new Domestic
Rating System amongst other rate payers groups, to achieve their key
aim of a CAP. Therefore any lowering of CAP will further increase the
burden on other rate payers, most of whom are less well-off than those
who will potentially benefit. The Executive need to be courageous and
consider very carefully and objectively whether the current CAP is
equitable and in the interests of all rate payers in NL

* We strongly support the introduction of rating on vacant domestic
properties. However, householders moving home often have to
refurbish or modernise new properties, and accordingly we suggest a
lead-in time of six months to allow for this.



5. Para 18:

We can see no justification for the decision to introduce a 100% relief
on properties occupied solely by full time students etc. Firstly it is
likely that the main benefactors of this decision will be the Landlords
and not the occupants. Secondly, many well-off parents purchase
property in student residential areas to accommodate their children,
family members and other friends. Not only do they benefit from the
rate relief but they also benefit from the increase in capital value of the
property. Rent payable by student occupants etc has always included a
‘rate element’ and we’ve no doubt that Landlords will have found
reasons to maintain the level of rent in force prior to decision to
introduce the 100% relief. Finally who is going to police the process to
ensure that these properties are not being occupied by individuals not
within the specified occupants?

We support the principal of home owning pensioners having the option
to choose ‘deferment’ of their rate payments. However, the process and
arrangements need to be the subject of further consultation with the
Age Sector to determine the terms and conditions and to identify any
effect “deferment’ will have on benefits/taxes.

6. Paral9:

We see any proposal to introduce a graduated tax rate, outlined in Para
19, as unacceptable. The proposal will simply increase the tax burden
on the least well-off unless the tax rates quoted in the example are
reversed and accelerate from the lowest amount i.e.£5 up to £150; £6
£150 -300; and £7 over £300. We don’t think that is what the
Consultation Paper had in mind.

We support strongly the concept of a single pensioner discount.

We don’t see any credible argument to justify an enhanced discount for
farmers.

7. Para 22:

We have previously advanced the view that a Local Income Tax (LIT)
is the fairest method of allocation local taxation. The Lyons Report
records that it is possible to implement LIT in England. There is
certainly merit in further exploring this option for NI. Therefore we
urge the Executive to initiate a consultative exercise with a view of
producing an LIT model for NI so that an informed debate can take
place on funding local taxation from LIT.






