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Dear Sirs
CRAIGAYON BOROUGH COUNCIL

RESPONSE TO PUBLIC CONSULTATION DOCUMENT — APRIL 2008

REVIEW OF DOMESTIC RATING
REDUCTION OF MAXIMUM CAPITAL VALUE

The Council at its monthly meeting of 2 June 2008 ratified the attached response to the
questions in the public consultation document.

I trust this is in order.

Yours faithfully

Gordon Wallace
Head of Finance
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CRAIGAVON BOROUGH COUNCIL — APPROVED BY COUNCIL 2 JUNE 2008
REVIEW OF DOMESTIC RATING

REDUCTION OF MAXIMUM CAPITAL VALUE

PUBLIC CONSULTATION — APRIL 2008

QUESTIONS IN DOCUMENT

. FINANCIAL IMPACT

1 Do you have any views on the financial impact of the proposed reduction in
maximum capital value? :
It appears unfair that from 2010/2011 the regional rate is likely to be increased so
that all ratepavers including those in smaller homes will have to pay for the
savings made by those in larger homes valued at over £400.000. Also, any
proposal to recover the loss in revenue from the existing £500,000 cap through an

increased regional rate would increase the overall burden to all ratepayers as well.

Do you have any views on the impact of the reduction in maximum capital value
between district councils?

For the majority of Councils the financial impact of the reduction will be small
with 153 Councils losing less than £10,000 1 a year and a further 5 losing less than
£20.000. These Councils should be able to absorb the loss without any adverse
impact on the ratepayer. This leaves 6 Councils having to find £758.,619 of the
overall loss of £936.354 which would affect the rates set by these Councils.

2 Do you think the Department should compensate the district councils for their loss
in revenue by providing a transitional relief scheme?
Any transitional scheme should be set at a minimum level of around £25,000 to
£50,000 in order to alleviate any significant rate rise directly back on to the rate
payer by Councils having to increase their district rates to compensate for the loss
of income. Any Council with smaller financial impacts would be able to meet the
loss from their own resources without too much hutt to the ratepayer.

3 Ifso, do you have any views on how such a scheme should operate?
A minimum level should be set below which no transitional relief would be
available. Also the timescale should not go beyond the RPA date so as it does not

become confused with the new enlarged Councils post 2011 This would mean a
two vear ransition peried L 20002010 & 201052011,







