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Small Business Rates Relief Scheme Consultation — Belfast City
Council response

Background RECENVED

1.

17 JUN 2009

Belfast City Council welcomes the opportunity to respond to the current consultation
on the proposed Small Business Rates Relief Scheme.

Similar to the Northern Ireland government departments, the council is conscious of
its obligations to support businesses and individuals during the recession. As such,
we have developed and agreed an action plan of measures that are within our remit
and that may help alleviate the difficulties crated by the current economic climate.

This is a draft response in the absence of political endorsement through our decision-
making processes. It is anticipated that this response will be ratified by Council at its
meeting on 1 June 2009. Once this happens, we will make staff within the Rating
Policy Division aware of the situation and will note any changes from this draft.

General comments

4.

Based on the consultation paper issued in March 2007, we understand that relief is to
be paid automatically to business premises with a NAV of less than £5,000 and to
Fost Offices with a NAV of less than £12,000. We also understand that there will be
two “bands” within each of these categories: small businesses with a NAV of £2,000
or less will benefit from a 50% reduction on their rates while those businesses whose
MAV is £5,000 or under will benefit from a 25% reduction. Meanwhile, post offices
with a NAV of £9,000 or less will avail of a 100% reduction and those whose NAV is
£9,000-£12,000 will receive a 50% relief. It is not clear if vacant properties within the
qualifying NAV limits will also benefit.

The consultation paper suggests that these costs are based on 2008-2009
poundages and on current valuations which will need to be updated as the scheme
will be introduced following the re-valuation of non-domestic properties in 2010.

While we are wholly supportive of the objective of this exercise, namely to "reduce
the burden of rates on our smaller businesses”, we are uncertain whether the
proposed scheme, as it stands, will make a significant impact on target businesses in
Belfast.

Given the structure of the proposed scheme, this will lead to a reduction in rates for
smaller non-domestic properties. This does not always mean that those benefiting
will be small businesses. Large businesses with a number of small properties could
also benefit.

We also consider that, given the £5,000 threshaold for businesses and the £12,000
threshold for Post Offices, the number of businesses that can benefit from the
scheme within our area is likely to be negligible. If this is the case, we feel that the
scheme may disappoint small businesses who are not eligible for rates relief, under
the terms of this proposed scheme. Further information is required from Rating
Policy Division to allow us to more fully assess the impact on Belfast.






